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What happened in 2008? What sparked the most severe financial crisis, second only to the 
Great Depression? Has the world recuperated? Will we ever find ourselves in a similar 
recession again? These were the questions to which we sought answers, after witnessing the 
magnitude of the financial crash that brought down a 158 year old behemoth of an investment 
bank, Lehman Brothers. 
 
To understand what happened, we first dived straight into the Wall Street. Mortgage backed 
securities, collateralized debt obligations, basis points - Wall Street, we discovered, had an 
annoying habit of creating and employing complicated jargon for simple things. This practice 
not only alienates the common man but also dupes us into believing that perhaps investment 
bankers, the “experts” are best left to it. The simple, uncomplicated truth remains this - the 
private sector banks got greedy. The private sector  found an instrument to turn over more 
profits in the short term and mutated this instrument until it grew to strangle the very 
economy that birthed it. The jaw dropping lack of regulation and blind faith in age old 
principles and adages added fuel to the funeral pyre upon which lay the U.S. economy in 
2008. But did the spark alight a fire? Did it signal the end of the economy of the last 
remaining superpower?  
 
The financial crisis cost the U.S. an estimated $648 billion due to slower economic growth 
between September 2008 and the end of 2009. This equated to an average of approximately 
$5800 loss in income for each household. The U.S. lost $3.4 trillion in real estate wealth from 
July 2008 to March 2009 which is roughly $30,300 per U.S. household. The above statistics 
clearly highlight how the financial crisis shook economies around the world. 
 
The financial crisis wrecked the economies of countries around the world. Some of them 
navigated the crisis tactfully and managed to minimize the harmful effects on their economies 
through a combination of monetary and and fiscal stimulus policies to stimulate the economy 
and prevent stagnation. On the other hand, some other countries beared the brunt of the 
economic mishap due to high levels of indebtedness and misguided monetary policies and till 
this day have not recovered to their pre-recession levels. The economic future of the world is 
influenced by the crisis even though it has been 10 years since it happened. While some 
features of major economies like an increase in cheap money and steady increase in the 
income of the consumers is likely to happen, some economists are apprehensive about the 
future of the world economy. With many world changing events like Brexit and imposition of 
stricter protectionism laws by Trump set to happen in the upcoming years, it will be 
interesting to see what direction the world economy will be heading in. Some say another 
economic recession is on the way, while others believe we left behind the worst in 2008. 


