
 
   INTRODUCTION TO STOCK MARKETS 

 

On the 16th of February, Vishleshan conducted a reading group session on the topic 
“Introduction to stock markets” for first year students.Given this topic is relatively unfamiliar 
and considering the fact that stocks market is called the barometer of the economy, playing a 
pivotal role in shaping the same, hence understanding the basics of its functioning is 
essential. 

First, the emergence of economies around the world - starting from the 1800s , how 
materialism and shopping for pleasure acted as an impetus to the establishment of businesses, 
and then, how businesses fund themselves. The various sources and types of investment were 
discussed, one being the primary market, the market where fresh issue of shares takes place ; 
the secondary market, or the stock exchange, being the backbone for the primary market, with 
its provision of marketability and liquidity to the former. This formed the background of the 
core topic to be elaborated. 

The discussion then went on to explore the ecosystem in which the stock exchange functions, 
the market where the purchase and sale of shares takes place, just like any other market of 
goods and services, the only difference being that the market exists in an electronic form 
accessed through a computer. The stock market participants were listed, the role and 
importance of each of the agencies; depositories, stock exchanges, the financial 
intermediaries; the stock brokers, the depository participants, the clearing corporations, the 
banks and the regulatory body: SEBI was discussed. 

The next series of discussions focused on the technical aspects of the stock markets, for 
example, what exactly leads to movement of the prices of the shares, how often does the price 
move and why the price changes was explained through hypothetical scenarios with certain 
news changing the assumed prices of shares. The basics of the index construction 
methodology, along with certain frequently used jargon in the world of stock markets was 
debunked, hence forming a basic understanding of this aspect of the worldwide economy, in 
the minds of the attendees 

 


