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Mr. Mohit Satyanand, the Chairman of the Board of Trustees of Liberty Institute, a policy 
think-tank, was the guest speaker at the pilot session held by Vishleshan in the year 2017-18. Mr 
Mohit, who has a special interest in the policy thrust of education and macro-economics is also 
an entrepreneur, consultant, investor and policy wonk. After an M.A. from Delhi School of 
Economics, he joined Hindustan Lever as a management trainee, moving 4 years later to Delhi 
Flour Mills, where he established India’s first successful snack food brand, Crax. In 1989, he has 
also co-founded Teamwork Films, which now produces several of India’s most prestigious arts 
festivals, including the Jaipur Literary Festival, and annual festivals in Singapore, South Africa, 
Europe and North America and currently serves as the consulting editor, Outlook Money, where 
he oversees the magazine’s coverage of the equity sector. 

Mr. Satyanand first introduced the concept of economic freedom and the socio-political intuition 
behind the same. Economic freedom simply, he said, is the freedom of every man and woman to 
produce whatever they want, in as much quantity as they want, operating in a society where there 
are radically free markets and self-ownership. It advocates the elimination of state in favour of 
individual sovereignty, private property, and open markets. The personal freedom of an 
individual becomes the driver of maximisation of welfare. 

What is the significance of economic freedom? How does economic freedom allow for creation 
of wealth? How does an economy start growing out of, and as a result of this? To demonstrate 
the same, Mr. Satyanand proceeded to develop on the example of a model economy. 

Let us consider an island with abundant resources, with its people living off only coconuts and 
fishing. The people on the island are living on self-subsistence (no savings) and consume 
whatever they procure. Let’s assume an average person spends the entire day to procure 4 
coconuts, which he consumes immediately. All people on the island do the same thing (or they 
fish) every day, to survive. Dano, a man on the island inventive and resourceful in nature, thinks 
of a tool that would enable him to pluck more coconuts without him having to climb the tree. But 
making the tool would take him 5 days at which time he wouldn’t be able to meet his nutritional 
needs. He then comes up with a solution to his problem by deciding to save two coconuts a day, 
for the next ten days, partially starving himself. This creates the concept of saving. At the end of 
ten days, he sets on to make the tool and consumes his 20 saved coconuts in succeeding 5 days. 
He carries out his ideas, and succeeds in making a tool that allows him to pluck 20 coconuts a 
day. In this manner, deferred consumption becomes a tool for productivity. He doesn’t wish to 
increase his consumption, so he wonders how he could make use of his extra earnings. He recalls 
that one of the old men on an island tells great stories. He strikes an understanding with him, and 
agrees to give him 4 coconuts in return for him narrating stories to his children. A service is 
created in the economy, creating scope for diversification of economic activity. One day, Dano’s 
wife sees another woman with a beautiful pearl, which she claims was found by her husband 

 



 

while fishing. She approaches Dano, and asks him to trade the extra coconuts for the pearl. 
Similarly pearl diving becomes a new service. Seeing the potential benefits, many men on the 
island start pearl diving, but only the most efficient ones manage to make net earnings. The 
island now buzzes with diversified economic activities, people now doing what they are best at, 
exponentially better off than before. This is the power of economic freedom, the platform that 
empowers people to specialise, diversify, and continuously innovate and render efficiency in 
every form of economic activity. 

This economic freedom is usually trampled upon by the government/state in most countries of 
the world by way of interventions in the form of prices being set by the government, tariffs on 
trade, quotas on quantity, and taxing of income that could be otherwise fed back into business. 
Mr. Satyananda imposes a very important question here. Is the surplus being taken away, in the 
form of income tax by the government justified? Is the government able to do a better job in 
allocating resources which we otherwise would have put to our own best use? Are these 
resources being efficiently utilised, resulting in maximisation of welfare? 

The case seems to be dismal in India. For most of the five decades since independence, India has 
pursued an economic policy of subsidizing unproductivity, regulating stagnation, and distributing 
poverty in the name of “socialism”. This enshrined industrial self-sufficiency as the goal, to be 
attained by a state-controlled public sector, that would be financed by higher income, wealth, and 
sales tax on India’s citizenry. The reason behind this approach was the conviction that items vital 
for the economic well-being of Indians must remain in Indian hands-the disinterested hands of 
the state. It was sustained by the assumption that the public sector was a good in itself; that even 
if it was not efficient or productive or competitive, it employed large numbers of Indians. In 
1992-93, of the 237 public-sector companies in existence, 104 had losses, amounting to some 40 
billion rupees of the Indian taxpayer’s money. The combination of internal controls and 
international protectionism gave India a distorted economy, underproductive and grossly 
inefficient, making too few goods, of too low a quality, at too high a price. The resultant 
stagnation has often been labelled “Hindu rate of growth”. Even today, as the money taken by 
the state which translates into government spending on majorly education, health, and nutrition, 
seems to be very inefficiently utilised. The fact that an average student in fifth grade is unable to 
read a paragraph or even solve a simple mathematical sum, to the recent case of children dying in 
Gorakhpur, are all testimony to the same. 

The World Bank, in a pursuit to encourage the prevalence of economic freedom, has been 
publishing the “Ease of doing business” index, with the government following suit, and setting 
goals to reach certain ranks. This could mean a new path being carved out to achieve these goals, 
with India one of the fastest growing economies in the world. Mr. Satyanand concluded his 
seminar along the lines of wishing his listeners to question every kind of choice or freedom taken 
away from them. Is economic freedom worth being sacrificed for? As future taxpayers of the 
country, we must keep aware of how the government seeks to employ our surpluses, and 



 

endeavour to keep the state on its toes at all times. 


